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SPAWISH ECORGMIC SITUATION

1. Aoxicnltors. Tho economy of Spaia is primmrily based
on agrieultors, which employe sboub 51 psreent of the i-.ebal
Sponish lobor fores, NMosl importent products are the csreal
graing next coms grapes and other fraits, Production has de-
elﬁmd since tho yearz hefore the Clvil War, while mw =0
laticn bns incressed; virtval sslf-sufficiency mf\foeﬁstuffa
{et & low standard of living) has thus given way to dependenss

on the importation of about 500,000 tons of osreal graine per Heatrvedts,

v A ﬁ‘*‘—%ﬁ

yeor, Among the reaseme for dselining productlon have been a J’_ o{c_{' f}" 2.
. -t.g_(; :
series of droughis and a lack of cheuleal fertilizers, together i e

vith a reduced produetivity of agriculturel labor; the govern-

mont how in recent yoars pub only aboud 1 percent of ite anmml R ,,,{_
-_'55-‘;!441#_. < L
bodget into agriceltursl developmsnt. Ry v
D l’ 5
ﬂ_u -
2. Mining and Meballurey, the sseond most fmportant eco- &w \
aocale activity in Spain, Cozl deposits ave of poor qualitys {’ e
1950 prodaction of 11,000,000 metric tons represented about 85 ”:‘ @"*?.&A_,
e *1 {:’ e
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pereont of Spanish domsshic vequiremenbta, Coking vosl must
be Dmportsd, Stes] production wma 225,000 motrie tone in
1950, as ecompared with one million tona in the poek year of
1929, lack of cokdng cosl, sud of serep, are two principal
obotacles to inersasing chool produstion., Inesten ore pro-
duetion 1o weordy all Gedy omfpnt abmxt ylgmm
1n 2950 end ebout 4,000 tman the peak Yo 193, Mep
euey mm}m 760D £lasts 1n 1950; 1n 1981 1% resebed
86,473 flaska. Speln is tho world's lergest producer of iren
gitag ~ shout 1,300,000 sstric tong amuslly of vhich 90

MﬁamisWaﬂ, mwmmmmys the UK, and ths
Betherlondp, ' m;) dend, &“, gtrortdom ave other producte
posssaged by bpaﬂ{n in aamm quantities,

The mining and melellurgleal industries wuffer from lack

old equiymend, even ¥

MMM&«@':#

tha ot A
AL 1 b ,

Py . ¥y

of now mhm?zy and aqu:!.pmm I
LL&.,EJ(_, aué 2-:#’ ;o
mﬂ‘ m ! % .

able efferts to incrsess the production of ecel, irwm, and
stsal,

3, Indugtry. Tho greatest development of Spenish in-
dushey ooocueesd in the decsde after Worldd War Ip the produc.
tive activity of thot deceds has nevsy been pegained, Chiaf
diffienltiss ave shorteges of raw meberials, fusls, sleoirie

powar, tronsport facdlities, oouipment; and mmebinery, Eighty
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porcent of the machinery in Spandsh factories is more than 10
yemaldand%]mnbismthanmmmam. The gow-
o exrment has pleced mch enphasis on the development of glectrie
Ang facilities, but output is still below prosent
| demand, The cemenf imdustry has also bean groatly oxpended,
I‘ mich of its product going imte hydro-slectrie power projects.,
mmmmasmngmmtmmmmw, but
ia largely dependent on imported vy materdals, especlally
catton; for the procurement of which eredit has been difficult

to £ind,

silpoads, The rallroads of the Iberian Peninguls
ave wnquestionsbly the worst in Western Burgpe. The rveilroeds
of Spain ave in exsoptionnlly bad shape, steady detericration
heving teken place since 1930, The basic rail nets of both
Spadn and Fewtugel have 5-foot-6-inch gange as cozpared vith
mhfm—aiamnhmgeﬂatm T and France, A nubar of
NEYPOW-gaugss 1ines are of local importance in both Spain and
Portugal.

The brosd-gauge Spanish railroed system cemters on Medrid
and comnaots all the main cities with the cspital,

However, po lime is double~tracied
fmthémmaiatmﬁm}hdriﬁ tuawmpqﬂ.. Sootions
of rall roubtes have bosn clectwified, pertly because of the
ghortage of good coal,

- -
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Railresd conglruction in Spain is difficuli beecsuse of
the rogged terrain., The moerons tunsls, sherp curves, fre-
quont stoop pradientas, poor roedbeds, and old and iwadequately
mairdalned ¥olling atoek make fast train operations lmpossible,
Signals ere inadequate, the supply of ell kinds of equipment
is Inmfficient, freisht cars are in most cases without biwakes,
hothozes are common, and tdes are old and rﬁ'&eﬁ, Az a result,
accidents are mmerous, Bridges are ir such poor condition
that tvalvs must ofben glow down to 2 evawl, The systom cannot
hapdie presant pesacotime traffiec adequetely, and freight is
constantly backlogged, On Jamuary 1, 1950 there were approxi-
mataly 10 percent fever steam locomptives and freight cavs
and 50 percent fowsr passenger cars than in 1935 in service in
the Stete-owned vailrvead system, In 1948, it vas estimatad that
35 percent of the lecomotives in operation were 45 years o014 or
cldex. Spaln nosds to impord findsched valluny equipment
spacdally desiged to £33 the broed gange, steel for domestie
reillway equiprant production, tiea, and coal,

The reilivads of Spain are highly vulnevable to alr attack
and sebotage becanse of the marny tumwels and bridges and the
lsck of alternative routes, Defenss of ths Pyremoss wounld be
a sarious problem from the podnt of view of the presermt railroad
capebilitiss. In 1947 the withdrawnl of 60,000 Spanish trocops

- b -
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from the Pyronees requived 3 momthat! time and to a lavps ex-
tent disrupted normel railuwey tvaffic., The diffsrence in
gavge between the Frenth and Spanish rallrceds nacossitates
transfer of goods at the border,

5. Highweys, The highweys of Spain are mot adequate for
. modern militery traffic. The Spanich highway systen radistes
from Madrid, and good conascting roeds in outlying aress ave
fow, The deficiency is partienlarly importent in the Pyremses,
whore the Spanish roads ave poor., O the Fronch side of the
border the network of roaeds is much better,

Among the obotacles encountersd in Spain ars wesk or

narrow bridges, neavow stresta through touns, overhanging bal-
conies, shayp curves, stesp grades, zuitchbacks, tunnels, and

Aearrd
a lack of alternative routes, Rord construstion :ls,?at a?atazﬂ-
86311, and of exi mads is imdsqua‘ho. e
Ny '&Q@ & Tdnran et nbhav

thermore, -y ‘l “W‘A?‘ &drmd—-

«

Thers is also a shoriuge of motor veohicles, tirves, perta,
and gasoline. The majorily of veblclos in use are over 10

ymom,‘ammmmgarsmﬁeighﬁmmhw

The total Spenish mationel lnoome never retorersl its pre-war
lewels iun the post-oivileuar yoars, and has flvetuated arouwmd
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| 8 level roughly 9 percent less than the 1920-1935 sverage.
Real Incoms per head In the psriod 1940-19/9 wme oughly 20
percent less then in the 1929-1935 years. The standard of
living of tho mags of Spaniarda is lower thon in any other
| Western Furcpean country, Grest imequality in the distribution
| of wealth 1s a matdonal characterisiic, and ons vwhich has been
| accentusted since 1940, as the growth of the mlddle olass has -
! ~ boen vetended, e
| J;ﬂzﬂvjﬂ*)’ | &fm Yimited industrial expepafon thet hap cocurred ha.a\\
pA s been in effect at the expense of agriculture, travsportation, /
housing, the road network, ports and havbows, and the whole ’
infya strocture of the econmy. A housing deflelt of 500,000
dvellings ven eximnbed in 1950, snd acoording to Spantah
hovelng avthorities, 37 percant of total existing housing ia
19.8 wms Tunbealthy.® Consumptlon per hsad of food and olothing
has declined since the early 193C's at lssst a third on the
average, and for the urban working classes end fixed incoms
gronps 1t hee probably declined more then 60 peresnt, FProdus-
tivity of workers, not cnly in the eities but in sgriculturel
mgi.oné, has fallen off,
~ The years since the Civil Wer have been narked not only
by & desline in the woduction of real wealth but by a stesdy
rise in public expenditures, and by defiecit flvmmcing theough
tho sale of bunds to private banks ubich uss them as security

. ™
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for loans from the Bank of Spain, Move than half the tuiged
expenditures are for the mllitary poyvices, polies, : ard
Falangss militavy ocapeniiture alone accounte fow J ﬁz/ ?
esnt of the budsst, The monetary and fiseal policies of ths
government, togethey wl th the diminishing total supply of goods
and servicse, pyremiding ceste, end a rapidly groving population,
have produced 2 eritical inflationary conditiom, Though still

| fairiy sucessafully repressed, the Matiom forees ars suf.

! ficlent, in the sbeenes of sownd corrective measures and large-
seals US econceie aid, o produce at any time s chaotic economie
|  sdtuatdon,

Hos? businese and industyedisl enterprdse nominally teg .
' d mder/lcont;qla ap- '

dasim to merges the
technieal adnﬁzﬂatmtim with the political opsrations of the
Falange Party, 28 in the cage of Mezl Germany and Fasciot Ttely.
M@m&%h&ﬂ%wa@noﬁdmsﬁaﬂthamaﬂdm-
tives of privats omisrship as wdswstood iu the Undted Stahs,
such as the sebiing of wages end prioes, and the contzol of op-
erations, inelwding the ght to asnse oparations, Iaboy 1ike-
ﬁmmmmeﬂgmtommmmkmm
eclisctively,
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SPANISH MILITARY SITUATION

. Spondeh frmy. The Spanish Army ecasiste of 335,000
men organized into & army corpe, 18 divialems (12 infuniry, 4
mountadn infentry, one cavalw. and ene es~called armored), 5
Special Mixad Coastal Greups (squivalent to ome division and 4
btrigades), 6 cavalry bripedes, and 63 independent regiments,
f The table of apgenisation of ths Spanish infantry divisiom is
roughly balf that of the United States infantry division.
Spenlsh uvnits at the present time ave under strength,

In tims of war or motional emergency, comtzol of the Civil
Cuard avd the Avpsd and Traffie Police (Security Foreea), with
s strength of 87,000, parsss from tho Mnistry of the Interlor
to the Minlstry of the Amy, Mosl perscmmel in the Secmity

Ems have bod some military training, sand practleslly all
Givil Guard officers are Army officers or ex-Army officers,

Spain's phyeleally £it mopover (ages 15-49) 1s spproxd~
mbely five million ren, and of this mumber abowt twe miilien
have had wilitary trainivg or combat experience thereby pro-
duedng a lavge reserve of expsrienced military munpower, The

-—8..-
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rzte at which Spain con mobflize her menpover is estimatsd aa

follown:
| Live Bivislons
M - Day 426,500 19
H7 30 600,000 19
M £ 90 830,000 25
M £ 180 1,000,000 30
H £ 360 1,500,000 0

# Inoluding Seewrity Foroces DAPEGERe].,

The training of Spanish evmy officers is relatively good,
but the effestivemase ang sfficlency of the training received by

The overage Spanich soldder ia poor to falr, This low estimats
of troop training 1 attriduted to: (1) excopaiws losses of
training tine through furloughs and frequert holidays; (2) in-
sufficient funds to previde amzmition, fuel, modern wenpons
and equipuent for all pheses of training, and (3) iNiteracy -
%enhWszmbefthemmmedmiHitmw, and
Wf%m%tmtypmtmmlywa

Thsmajlmlaofthasmwmiaw“
satisfootory and persopnel are gensrally phyeieally fit,

The rajorilty of Spanish weapong 2re sbzolste or obeso-
lescent, tut meny ave usable and eonld be effeciive in the hande
of wall-treined troops, ﬂwﬁmﬂndeﬂcﬁm&inheavyuﬁllm,

‘9"
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i affentive antitenk anl enbisireraft wonpons, Sowere sloriages
alsn exict in wead typos of edgnal and englness eqndpment as
wall as auboustive twoneport, tonlks, exd other coubat vehiecles,
The lack of &maﬂ.tﬂﬁn in stock and produstiorn pobentisl, how-
over, is much move pecicus them the wespons sitwation, It is
gs‘h&mt@d thet the amwsdtion supply for full mobiiization of
20 divislons for warleus eategorlas of weapens 1s adequate for
from 3 o 12 deya of covbet.

2, Tuho Sprwish Adyp Foyge, The Spanich Afr Fores hoo a
porsonnel. of appruzimately 36,000, ahoud 750 of vwhom ave oon-
sldered to bo qualified pdlots. The Adr Foree Is organdsed
into nine fighter, elewen barber, thves rescupnissence, six
agsauld (attack) amd three apphibious squadrons, The egqodp-
ment consiste of o verlety of Gemn,: Thelien, and Spenish atn.
sraf% in varving stages of obsolescemoo, The prinesipal m
types are the CR-32 YTtlian and the ME-109 Germm-rads airawmit,
The bember %ypo rrineipnlly used is the He-I111 German (Hedulel).

The cwedat valve of the Spanish Alr Poree is practieally

MY egninst o mjor foo. Any Irprovewsat in efficlency would
netogaitate extonsive foveign ald fn every cabegory, and would
sntall complote ebuilding of the Alr Forse,

3, Ths Spondsh Wevy. In effostive or potentially ef-
fective ships, Spain cwwently haps 1 Oh, 3 Ci, 1 CIa4, 15 DD,
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3 88, 9 B3, 5 G and 9 A, besides a linlted mwber of coastal
werfare type oralt, By contrast to most other western conbi-
nental Buropean navies, this force 1s falrly woll balamsed and
homegensous for 1ts eize. The relstively high average age of
"its veasols iz pertly of’-sst by good meintemause awd the faot
thot the tasgk fmﬁ {type of operational requiremsnts ~- as VO~
deratood in the USH, are not contemplated.
, Bagle training and theoretlcal appresistion of the elsuments
of modern maval warfave ars of a high owdér. By 1935-39
standards, cesbat recdincss and effectivensss are good., Kyo

vitusssee of vecomt large scale exarcises testify to ths bigh
order of seawanship end ship handling displayed by all particd--
pating veseels,

Prinedpal deficiencies revolvs arcund the lack of modera
wonpons end equirment, which serijously resiricis training do-
velopment apd the acommnilation of cperational axperiencs with
modern methods and techniques, The abaenoce of a navel aly arm
is ancther hendicap vhich no amount of thesretisal study er

| | simlation in exsrcisos osn ovarcozd,

Tho aly facility system of Spain,
the Baleswie Talamds, and the Csmary Ialands couprises 53 air-
f£iolda and & seaplane stations, Spain possesses two significant

mum

Approved For Release 2000/08/29 : CIA-RDP79R01012A001000010048-6

SECRET



Approved For Release 2000/08/29 : CIA-RDP79R01012A00100001M—6

SEGRET

complemes of airfields: ome ob Madwid in centyal Spain, with
four airfields, ivsluding a wrepair depot; and the other at
Gartagem' on the sontheantern coast, with five airfields.

. Two airflelde, Madrid/Barajes and Velemels/Munises,

are eapable of supporting susteined heavy bomber, nedion
| bomber and jet 1%ght bogber operations, Four other airfields

avre capable of supporting limited heavy bomber and medd
bonber operationss Devoelons/Mmtadns, Cartagenn/Son Jevier,
Salasmnes/Matesan, aad Seville/San Padlo. The alrfields st
Baroelons end Serille have the Mage that they can be sup-
plied by water transporiaiion,

The two best gemerul locatioms for aly operations in Spain
are the Ebro River Valley in the North, and the Gredalquivie
River Talley In the South, Each of thesa gemeral locations 1s
serviced by roed and rail facllities, The m&alquivir Valley
has the additionsl advantage of having a navigsble river an far
4nland as the eapital city of Seville, Tenkars and trangports
could pavigate to this peint, entering the river directly firom
the Atlamtie Oseen,

Also importert to the West are four strategically located
Spanich seaplane Lesges, 'bhree of vhich are situated in the
Vastern Moditerransap and ons whiech i¢ in the Cevery Islande.

-2
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The nost Importent installation ia Josated ab Pollensa Bey in the
Balearice Islands, Sacopd is the bese of Sgn Javier in the Mar
Yenor near Cartogems. The third Mediferrencen bage is loceted
on the Spanish Moreocan coast in the Prosidio of Molilla, By
use of these bases, long-renge ASW scaplanes, properly equidpped
elootrondeally, could effectively paiyol the western erd of the
Mediterranean and its Atlantie approsches agadnst hostile cub-
meinen,

i The aivpurt: andl seeplene base at Gando in the Cansry
Islands could be effectively used for ASW work in the matm
Atlsntic botweon the ooast of Africs and the Avowes., Fo dovel-
opant oubside ai'wmqmchinsrymld be nscescary to
place it in imedlate vee,

5. BSpanish Xeyul Esses. S;niafsrtlwae major navel besse
‘ars located at KL Ferrol (north const), Cartageme (Mediterrancan
ooast), apd Cedfs (Atlartie coast). Shipyarde and goodl base
.faoilities are loested at these three points, Smiller shiypyards
are located at most of the major Spanish perts and ave capeble of
good basle ship construction amd repaiy, Presemt facilitdes ovs
not used to capaedty, apd are barely able to maintain the present
Spanish Havy epd morchant flest becanse of eriticel watoges
of materiale and deficlencios in equipment, Expansion prograns

-13-
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hove been deawn vp foi all tho mavel bases and meost of tim
Tawger portes, bt are being carried cut very slovly du o the
depressad condition of the Spanish ectmcmy.

Extenaive wnderground storage factiiifes (foninding eil}
axiot ot each of tha major naval bases apd ot some other coastal
points, Mowe are 1m the procces of sonstructicn, bud vwork is

procseding very slovly.

Baczuse of theix geographieal positicm, Spain's three
rajor bases, if oxpended snd lmproved, conld furnlsh lzportant
i lopisticnl ald to Wentern flests controiling the VedSterrunscn
and Eagtern Atlemtie in time of war.

Ta the everd that extating Spenich bases sre formd to be
insdaguate for Hosterm Fleots, now basss could be constyructed,
Denpite her lomg eoastline, howevar, Spumhas faw good watursl
ports, and eareful ssloctiom would be required, MHost eminting
pords are aptificle]l and were doveloped more as eppendsges to
exigting sesboanrd eltles thanr besause of their naturel axecllence,
Sotes natural bavbors exlgt, o.g.; la Coruma, Vigo, ele., and one
or fore of the wwsellent artificial havbors could vndoubtedly
g used,

Types of fertificetiona in
tho Pyremces include covevele emplacemente, plilboxsc, crede

-u!‘
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fleld fortifieations, and cbotacles. Thwee defenaive linas and
supplemental fleld foriifications have been sengiructed, as well
ag yire sutenglessnts and roed blocks,

Instead of continvous fortified Linsa, primarily the tozrain
feabures vhieh pawndt eoverage of the avenves of approach from
France have bosn fortiffed, lateral routes » OBt of vhieh are
parallel %o the froutier, ars also cowarad by defencive weris,
The prineiple of mtually supporting battalien conters of ro-
sistanes eppears to be uned, |

| Stwong eonsrete foriifications have bsen bullé on the
: sastern flenk of the Pyranses, This sories, all well constwusied
ifisgod, will bs o serious obstecle to any attack feom
‘mmhsme. meaeﬂafamalﬁmamﬁmiﬁﬁmdepthmﬂ
conaist of mutuelly supporbing pc!llb.mg, maching gup positions
end o fou amtialesraft batierles,

The centsr section of the Fyronsee bas some field foptifi..
cations of a temporary type. This ssatopr, mm, probably would
bo wiilized by an atiaclne only for light diverzionary operations

! becsnoo the highly ehamnlised gorges, wiich would impede deploy-
i ngnt af the altacker's Parees and would rociried his use of
F arEsr, are highly favorable to ths dofendey,

SECRET
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Froa the stendpoint of terrain, the most important corrider
is on the western flauk, This arsn iz well protected by fiald
fortifications, The voad bstueen Pamplonz and Trua can be blocked
by the pwopared emplscenents betwesn Vera snd Trun vhere the road
parallalsth@wstbeﬁkofthommaamwr, a pgood water barrier
which protecis the entive northeastern entrancs to the coreidor.
In‘adaitiontha corridor is flenked on the northwest by a low
range, overlooking most of its lemgth, and on the scuthenst by
the foothilla of the Pyrences,

Field fortifications and dugouts on both sides of the madn
road between Trzm and Son Sebastian have been constructed so that
the voads leading from Trum end ths frontier sve covared, Nu-

| mevous smplacerents for artillery and antitank weapons are 1o-
ceted in the vieinity of Puenterrabis to cover an sttack through
; that eorridor,

Iogistic fectors se complicated by the limited rcad and
reil nste in this avea, In additden, tho roddsl pattern of both
the raill and road sysdems would dmmode lateyel ccmmmnientions,
Spanish railvcads and eqmipmont sre in poor condition and the
highways, without substontia) meintenance, would not stard pro-
longed military traffie. Noverthsless, muppliss could be mowed
through the porte of Baveeloma and Bilbao to the eastern and
western flapkn, respsstively,

-16 -
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